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ANNUAL REPORT 



HIGHLIGHTS 
OF 1965 


Sales . 

Income from Operations 

Before Depreciation . 

Depreciation. 

Income from Operations. 

Interest Expense. 

Income after Interest Expense 

Profit or (Loss) on Disposal of 
Property and Equipment. 

Income before Federal Income Tax 

Federal Income Tax. 

Net Income. 

Number of Shares Outstanding ... 

Net Income per Share. 



1965 

1964 

INCREASE 

$279,211,020 

$236,608,395 

$ 42,602,625 

13,198,303 

11,086,124 

2,112,179 

2,686,292 

2,324,447 

361,845 

10,512,011 

8,761,677 

1,750,334 

968,625 

740,931 

227,694 

9,543,386 

8,020,746 

1,522,640 

(24,835) 

(32,744) 

7,909 

9,518,551 

7,988,002 

1,530,549 

4,557,350 

3,931,000 

626,350 

4,961,201 

4,057,002 

904,199 

1,637,575 

1,672,635 

35,060 

3.03 

2.43 

.60 


- 


The Annual Meeting of Shareholders will be held at 3:00 
P.M. on March 31, 1966 at the Company’s Offices at 16501 
Rockside Road, Maple Heights, Cleveland, Ohio. 

















The consolidated net sales of Cook Coffee Company and its subsidiaries reached a record 
$279,211,020, in the 52 weeks ended January 1, 1966, up 18.0 per cent from $236,608,395 reported 
for the 53 weeks ended January 2, 1965. 

Net income of $4,961,201, or $3.03 per share, for the 52-week period was 22.3 per cent over the 
53-week total of $4,057,002 or $2.43 per share in the prior year. 

The results reflect the continuing growth in volume and earnings of our established Pick-N- 
Pay Supermarkets and Uncle Bill’s Discount Department Stores, plus the sales impetus and profit 
improvement in our discount store operations generally since our acquisition of the nine Ontario 
Department Stores in October 1964. Ontario’s operations and the effect of this acquisition in ex¬ 
change for 110,000 Cook Coffee Company shares have been included for purposes of comparison in 
all figures since 1960—the year of Ontario’s incorporation. 

Our Pick-N-Pay Supermarkets, which contribute the largest share of our income, benefited 
from the full year’s availability of our expanded grocery warehouse, new freezer plant and frozen 
food storage facilities. The year witnessed completion of our large bakery addition, including facili¬ 
ties for preparing fresh frozen pastries, our large automated potato chip plant and a substantial in¬ 
crease in the capacity of our dairy plant. All have helped us satisfy a steadily growing demand for 
these and other foods which we produce. 

The constant emphasis on quality in every phase of our supermarket operation has been reflected 
in the growth of customer preference for these products as well as in the general increase in our 
dollar volume and in our proportionate share of grocery sales in the strategic Northeastern Ohio 
market area. 

In addition to opening one new Pick-N-Pay in Solon and another supermarket in Mansfield in 
conjunction with a new Uncle Bill’s Discount Store in 1965, we replaced an existing supermarket 
at the Westgate Shopping Center with a larger and much more efficient store. Since the first of the 
year we have opened one Pick-N-Pay at the strategic Denison-Ridge intersection which will be fol¬ 
lowed shortly by another on Franklin Avenue at W. 65th Street. 

Looking ahead, construction is already under way for new Ontario Discount Stores in Newport, 
Kentucky, just across the river from Cincinnati, and in the Dayton area. There will be a complete 
food supermarket in conjunction with each of these operations and another in conjunction with an 
additional Ontario Store to be started later in the year in Cincinnati. These units are part of a major 
expansion program which in 1966 will add a total of nine new supermarkets and four new discount 
department stores. 

In addition to these new stores, for which locations, preliminary plans and financing are avail¬ 
able and personnel are now in training, we plan to replace three older Pick-N-Pay Supermarkets, 
one Ontario and one Uncle Bill’s Store. Other Pick-N-Pays will be rebuilt or remodeled in the light 
of our Westgate experience. 

Our strong financial position reflects the earnestness and good working habits of our employees, 
the loyalty of our customers and the understanding of our shareholders. The ability to finance con¬ 
struction of our important food processing and distribution facilities, our expanding geographical 
supermarket coverage and all of our operations in the department store field without diluting the 
equities of our shareholders or placing undue burdens on the company is a direct result of the stock 
dividend policy established by your directors in 1956. It has been a major factor in insuring our year 
to year growth and keeps us constantly in a position to capitalize on new opportunities. 



Sincerely, 


February 28,1966 


— 2 — 


President 






1962 


OPERATING RESULTS 


Sales . 

Income from Operations 

before Depreciation. 

Depreciation. 

Income from Operations. 

Interest Expense. 

Income after Interest Expense .... 
Profit or (Loss) on Disposal of 

Property and Equipment. 

Income before Federal Income Tax 

Federal Income Tax. 

Net Income. 

Net Income per Share (3). 


1965 

1964 ( 1 2 3 ) 1963 

$279,211,020 

$236,608,395 

$185,070,337 

13,198,303 

11,086,124 

8,927,649 

2,686,292 

2,324,447 

1,958,037 

10,512,011 

8,761,677 

6,969,612 

968,625 

740,931 

627,015 

9,543,386 

8,020,746 

6,342,597 

(24,835) 

(32,744) 

19,408 

9,518,551 

7,988,002 

6,362,005 

4,557,350 

3,931,000 

3,285,842 

4,961,201 

4,057,002 

3,076,163 

3.03 

2.43 

1.75 


$154,567,431 

6,990,955 

1,813,982 

5,176,973 

593,599 

4,583,374 

(102,003) 

4.481.371 
2,272,000 

2.209.371 
1.22 



Number of Shares Outstanding (3) 

Shareholders’ Equity. 

Shareholders’Equity per Share (3) 

Number of Shareholders. 

Number of Employees. 

Number of Pick-N-Pay, Ontario 
and Whitehall’s Supermarkets .. 
Number of Uncle Bill’s Discount 

Department Stores . 

Number of Ontario Discount 

Department Stores . 

Number of Whitehall’s Discount 

Department Stores . 

Number of Home Service Routes .. 


1,637,575 

$23,478,672 

14.34 

4,751 

6,000 

63 

8 

9 

2 

532 


1,672,635 
$ 20,307,883 
12.14 
4,647 
5,000 

60 

7 

9 

2 

626 


1,753,297 
$ 18,415,020 
10.50 
3,703 
4,700 

57 

7 

9 

2 

628 


1,817,800 

16,540,079 

9.10 

3,872 

4,200 

52 

6 

6 


668 


(1) 1960 and subsequent years include the operations of the Ontario stores which became wholly owned subsidiaries of 

Cook Coffee Company in 1964 through an exchange of stock. 

(2) 63 weeks — all other years 62 weeks. 

(3) Based on the number of shares outstanding at the end of each year adjusted for the effect of shares issued as 
stock dividends, shares issued in connection with the 1961 acquisition of Uncle Bill’s Discount Stores, and shares 
issued in connection with the 1964 acquisition of the Ontario Stores. The decreases in number of shares out¬ 
standing in recent years are due to purchases by the Company of its own shares. 






















COOK COFFEE COMPANY and Subsidiaries 


1961 

1960 

1959 

19582 ) 

1957 

1956 


$127,883,458 

$120,067,547 

$100,491,253 

$ 84,552,472 

$ 72,831,966 

$ 67,348,365 


5,217,346 

5,160,654 

4,152,251 

3,328,253 

3,547,128 

3,773,875 


1,544,421 

1,304,876 

928,524 

912,104 

706,096 

736,904 


3,672,925 

3,855,778 

3,223,727 

2,416,149 

2,841,032 

3,036,971 


427,340 

307,062 

156,644 

111,356 

98,713 

113,698 


3,245,585 

3,548,716 

3,067,083 

2,304,793 

2,742,319 

2,923,273 


18,318 

12,285 

270,348 

28,777 

6,607 

4,043 


3,263,903 

3,561,001 

3,337,431 

2,333,570 

2,748,926 

2,927,316 


1,585,000 

1,780,800 

1,565,054 

1,167,944 

1,366,004 

1,492,362 


1,678,903 

1,780,201 

1,772,377 

1,165,626 

1,382,922 

1,434,954 


.88 

.94 

.96 

.65 

.78 

.88 


1,899,627 

1,890,587 

1,836,985 

1,805,674 

1,765,537 

1,629,865 


$ 15,718,104 

$ 14,234,475 

$ 13,165,581 

$ 11,245,109 

$ 9,877,228 

$ 8,214,804 


8.27 

7.53 

7.17 

6.23 

5.59 

5.04 


4,011 

2,864 

2,309 

1,391 

1,174 

1,021 


4,150 

3,700 

3,450 

3,100 

2,700 

2,500 


47 

42 

• 

37 

27 

19 

17 


5 

3 

3 

2 

2 

— 


3 

3 

— 

— 

— 

— 


— 

— 

_ 

- 

- 



649 

671 

676 

770 

751 

768 
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ASSETS 



Jan. 2,1965 

$ 4,235,320 
$ 2,634,329 
175,303 
$ 2,459,026 

17,312,682 

1,066,715 

$25,073,743 

1,019,448 


$ 4,717,764 
15,631,383 
12,531,157 
2,654,614 
2,762,414 
$38,297,332 

10,466,752 

$27,830,580 

$53,923,771 
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COOK COFFEE COMPANY and Subsidiaries 

t^0K]/^RD©[]£ML ©©MOOTD©!^ 

LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current Liabilities 

Jan.1,1966 

Jan.2,1965 

Notes payable to bank. 

$ 4,400,000 

$ —0— 

Trade accounts payable. 

13,703,167 

11,733,606 

Salaries and wages. 

615,780 

520,602 

State and local taxes. 

1,456,951 

1,286,889 

Federal income taxes. 

2,857,592 

2,482,268 

Current portion of long-term debt. 

1,395,759 

1,083,634 

Total Current Liabilities 

$24,429,249 

$17,106,999 

Long-Term Debt — Note A 

13,314,513 

14,608,340 

Deferred Federal Income Taxes 

1,966,806 

1,627,348 

Retirement Benefits — Note B 

273,201 

273,201 

Shareholders’ Equity _ Notes A, C, and D 



Common Shares, $1 par value. 

$ 1,642,054 

$ 1,585,999 

Capital in excess of par value. 

9,425,998 

7,828,358 

Retained earnings. 

12,562,107 

11,023,775 


$23,630,159 

$20,438,132 

Less cost of Common Shares held in treasury. 

151,487 

130,249 


$23,478,672 

$20,307,883 


$63,462,441 

$53,923,771 


See notes to consolidated financial statements. 
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COOK COFFEE COMP 
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Fiscal years ended January 1, 1966 
and January 2, 1965 


Net sales.. 

Other income.. 

Costs and expenses: 

Cost of merchandise sold. 

Selling, administrative, and general expenses 
Interest expense. 


Income Before Federal 
Income Taxes 


Federal income taxes: 
Currently payable 
Deferred . 


Net Income 

Provision for depreciation included above: 
1965—$2,686,292; 1964—$2,324,447. 


1965 

$279,211,020 

94,029 

$279,305,049 

$220,067,859 

48,750,014 

968,625 

$269,786,498 

$ 9,518,551 

$ 4,217,892 
339,458 

$ 4,557,350 
$ 4,961,201 


19 6 A 

$236,608,395 

80,047 

$236,688,442 

$185,679,870 

42,279,639 

740,931 

$228,700,440 


$ 7,988,002 

$ 3,620,080 
310,920 

$ 3,931,000 
$ 4,057,002 


I 


1 


See notes to consolidated financial statements. 




























ANY and Subsidiaries 
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Fiscal year ended January 1, 1966 


CAPITAL IN COST OF 



COMMON 

EXCESS OF 

RETAINED 

TREASURY 


Balance at January 3, 1965 . 

SHARES 

$1,585,999 

PAR VALUE 

$7,828,358 

EARNINGS 

$11,023,775 

($ 

SHARES 

130,249) 

TOTAL 

$20,307,883 

Net income. 

— 0 — 

— 0— 

4,961,201 


— 0— 

4,961,201 

Stock dividends: 

3% June 15,1965—45,853 shares 

32,239 

1,366,758 

( 1,813,945) 


414,948 

— 0— 

3% Dec. 15,1965—45,807 shares 

— 0— 

( 192,571) 

( 1,467,656) 


1,660,227 

— 0— 

Cash paid in lieu of fractional 
shares . 

— 0— 

— 0— 

( 141,268) 


—0— 

( 141,268) 

Cost of 58,237 Common Shares 
purchased . 

— 0— 

— 0— 

— 0— 

( 

2,096,413) ( 2,096,413) 

Proceeds from sale of 23,816 
Common Shares under option 
agreements . 

23,816 

423,453 

—0— 


—0— 

447,269 

Balance at January 1,1966 . 

$1,642,054 

$9,425,998 

$12,562,107 

($ 

151,487) 

$23,478,672 


See notes to consolidated financial statements. 


Consolidated Source and Application of Funds 


Source of Funds: 

Net income. 

Depreciation . 

Proceeds from sale of Common Shares. 

Decrease — (Increase) in working capital. 

Increase in deferred federal income taxes. 

1965 

$ 4,961,201 
2,686,292 
447,269 
3,672,583 
339,458 
$12,106,803 

196 A 

$4,057,002 

2,324,447 

684,161 

(1,836,185) 

310,920 

$5,540,345 

Application of Funds: 

Additions to property, plant, and equipment — net. 

Cost of Common Shares purchased. 

Decrease — (Increase) in long-term debt. 

Other . 

$ 8,620,886 
2,096,413 
1,293,827 
95,677 

$7,456,347 
2,738,597 
(4,522,325) 
( 132,274) 


$12,106,803 

$5,540,345 
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and Subsidiaries 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


January 1,1966 


NOTE A — LONG-TERM DEBT 

The following is a summary of long-term debt 
after deduction of current maturities: 

5 % note payable to a bank due in 
quarter-annual installments of 
$175,000 to December 30, 1974 
($700,000 included in current 

liabilities) .$ 5,600,000 

5%% note payable to an insur¬ 
ance company due in semi-an¬ 
nual installments of $300,000 to 
April 2, 1976 with the balance 
due October 2, 1976 ($600,000 
included in current liabilities). 7,100,000 

Notes payable, secured by mort¬ 
gages on various premises, in¬ 
terest from to 5 %%, in¬ 

stallments payable in 1966 ag¬ 
gregating $95,759 are included 
in current liabilities.. 614,513 

$13,314,513 

Notes payable to a bank and an insurance com¬ 
pany were issued under agreements which contain 
restrictive covenants pertaining to the maintenance 
of consolidated working capital and limit the amount 
of cash distributions to shareholders. Retained earn¬ 
ings amounting to $2,816,911 were free of such re¬ 
strictions at January 1, 1966. 

NOTE B — RETIREMENT INCOME PLAN 

The Company has provided, net of federal income 
taxes, for estimated retirement benefits payable over 


future years to covered employees who are retired or 
eligible to retire. Estimated past service costs for 
employees not retired or eligible to retire and cov¬ 
ered under the retirement plan were approximately 
$ 1 , 200 , 000 . 


NOTE C — COMMON SHARES 

There are authorized 2,500,000 Common Shares 
of which 1,637,575 (1964—1,580,336) were outstand¬ 
ing after deducting 4,479 shares (1964—5,663) held 
in treasury. 


NOTE D — STOCK OPTIONS 

At January 1,1966,115,456 Common Shares were 
reserved for issuance to key employees under out¬ 
standing stock options and under a stock option plan. 
Of the shares so reserved, options for 83,049 shares 
were outstanding at January 1, 1966, of which 6,184 
shares were exercisable. The option prices are not 
less than 95% of market price at date of grant. Dur¬ 
ing 1965 options for 37,600 shares were granted at 
prices ranging from $33.88 to $36.63 a share, options 
for 23,816 shares were exercised at prices ranging 
from $14.25 to $20.00 a share, and options for 2,300 
shares were canceled. 


NOTE E — LEASE RENTALS 

The Company and its subsidiaries have leases on 
store premises requiring minimum annual rentals 
which aggregate approximately $2,185,000. 


ACCOUNTANTS’ REPORT 

Shareholders 
Cook Coffee Company 
Cleveland, Ohio 

We have examined the statement of consolidated financial condition of Cook Coffee Company 
and subsidiaries as of January 1, 1966, and the related statements of consolidated income and 
shareholders 1 equity for the fiscal year then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests of the account¬ 
ing records and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying statements of financial condition, income, and shareholders 1 
equity present fairly the consolidated financial position of Cook Coffee Company and subsidiaries 
at January 1, 1966, and the consolidated results of their operations for the fiscal year then ended, 
in conformity with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 

Cleveland, Ohio 
February 14, 1966 
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COOK COFFEE COMPANY 

and Subsidiaries 


PICK-N-PAY, ONTARIO AND 
WHITEHALL’S SUPERMARKETS 


Cleveland, Ohio.52 

Sandusky, Ohio.2 

Columbus, Ohio.4 

Dayton, Ohio.1 

Cincinnati, Ohio.2 

Mansfield, Ohio.1 

St. Louis, Missouri.1 

Total Stores . . 63 


UNCLE BILL’S DISCOUNT 
DEPARTMENT STORES 




Cleveland, Ohio . 
Mansfield, Ohio .... 

Total Stores 


ONTARIO DISCOUNT 
DEPARTMENT STORES 


Columbus, Ohio 
Lorain, Ohio . 
Springfield, Ohio 
Dayton, Ohio . 

Cincinnati, Ohio 
Hamilton, Ohio 
Toledo, Ohio 
St. Louis, Missouri 

Total Stores 


WHITEHALL’S DISCOUNT 
DEPARTMENT STORES 


Columbus, Ohio .... 2 Stores 


HOME SERVICE ROUTES 


Operated in eleven states 

Total Routes . . 532 



PICK-N-PAY MANUFACTURING 
DEPARTMENTS 


Dairy, Bakery, Potato Chip Plant 
Cleveland, Ohio 


PARKMAN EGG COMPANY 


Farm and Packaging Plant 
Parkman, Ohio 


COTTAGE CREAMERY COMPANY 


Butter Manufacturing Plant 
Orrville, Ohio 

Wholesale Sales Branch Warehouses 
Cleveland, Ohio 
Orrville, Ohio 
Youngstown, Ohio 


DIRECTORS 

MAX FREEDMAN 
HERBERT F. McVAY 
JACK R. ARON 
JAMES H. BECKER 
MYRON E. GLASS 
JOSEPH H. JACKIER 
ALLAN K. SHAW 

OFFICERS 

MAX FREEDMAN 

President-Treasurer 
HERBERT F. McVAY 

Vice President — Finance 
CHARLES G. ROTH 

Vice President — 
General Manager — Routes 
JOHN S. RINI 

Vice President — 
Supermarket Operations 

GEORGE A. MENARD 

Vice President — 
Bakery Operations 
WILLIAM H. WRIGHT 

Vice President — 
Dairy Operations 
JOSEPH M. BERNE 

Secretary 

FRANK E. ESCHBACHER 

Assistant Treasurer 
RALPH R. LUFFLER 

Assistant Treasurer 
MAE HOFFMAN 

Assistant Secretary 

TRANSFER AGENTS 

The Cleveland Trust Company 

Cleveland, Ohio 
Bankers Trust Company 

New York, New York 


REGISTRARS 

Central National Bank of Cleveland 

Cleveland, Ohio 

Morgan Guaranty Trust Company 
of New York New York, N. Y. 

AUDITORS 

Ernst & Ernst, Cleveland, Ohio 

GENERAL COUNSEL 

Ulmer, Berne, Laronge, Glickman 

and Curtis, Cleveland, Ohio 


GENERAL OFFICES 

16501 Rockside Road, Maple Heights, 
Cleveland, Ohio 44137 
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PICK-N-PAY 

SUPERMARKETS 


UNCLE BILL'S 

DISCOUNT DEPARTMENT STORES 




ONTARIO 

DISCOUNT DEPARTMENT STORES 





















